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This Acquisition Letter (AL) is issued by the Procurement Executive pursuant to a delegation from the 
Secretary and under the authority of the Federal Acquisition Regulation (FAR), Section l.301(a)(2). 
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TITLE 

Contracting with the Small Business 
Administration (The 8(a) Program) 

Notification of Competition Limited to Eligible 
8(a) Concerns 

Section S(a) Direct Award 

Subject: 8(a) Memorandum of Understanding 

Purpose. The purpose of this Acquisition Letter is to implement the changes to FAR made 
necessary by a Memorandum of Understanding (MOU) between the Department of Energy 
(DOE) and the Small Business Administration (SBA). The MOU provides for direct award by 
DOE of 8(a) contracts. A copy is at attachment 1. 

Backi:round. On May 6, 1998, DOE and SBA entered into an MOU to streamline the 8(a) 
contracting process. The MOU allows DOE to contract directly with 8(a) firms and relieves 
SBA ofnonvalue-added work in the 8(a) award process. Several other Agencies have entered 
into similar MOUs with SBA and, as a result, SBA is revising its regulations at 13 CFR 124. 
This in tum will require a revision to FAR Subpart 19.8 and Part 52. Pending a final rulemaking 
to the FAR, the Procurement Executive has approved a class deviation to implement the 
required FAR changes. 

Guidance. Contracting activities shall comply with the FAR deviations provided as an 
enclosure to the approved findings and determination at attachment 2. Note that SBA has 
delegated its authority to DOE Heads of Contracting Activities (HCA). HCAs must in turn 
delegate authority to Contracting Officers. 


































